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Oath or Affirmation

Kevin Palmer affirni that to the best of my knowledge and belief the accompanying financial

statements and supplemental information pertaining to the firm of World Group Securities Inc

as of December 31 2009 are true and correct further affirm that neither the Company nor any

principal officer or director has any proprietary interest in any account classified solely as that of

customer

UL
Kevin Palmer

President

Notary Ptriic

Notary Pubffc Haft County Georgia

My Commission Expires June 25 2010
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Report of Independent Registered Public Accounting Firm

The Boai of Directors and Stockholder

World Group Secui ities Inc

We have audited the accompanying statements of financial condition of World Group Secuuties

Inc the Company as of December 2009 and 2008 and the related statements of operations

changes in stockholders equity and cash flows for the years then ended These financial

statements are the responsibility of the Companys management Our responsibility is to expiess

an opinion on these financial statements based on our audits

We conducted our audits in accordance with auditing standards generally accepted in the

Lnited States fhose standaids require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement We weie not

engaged to perform an audit of the Companys internal control over financial reporting Our

audits included consideration of internal conti ol over financial reporting as basis for designing

audit proceduies that are appropriate in the circumstances but not for the purpose of expressing

an opinion on the effectiveness of the Companys inteinal control over financial reporting

Accoidingly we express no such opinion An audit also includes examining on test basis

es idence supporting the amounts and disclosures in the financial statements assessing the

accounting principles used and significant estimates made by management and evaluating the

overall financial statement presentation We believe that our audits provide reasonable basis for

our opinion

Iii our opinion the financial statements referred to above present fairly in all material respects

the financial position of World Group Securities Inc at December 2009 and 2008 and the

results of its operations and its cash flows for the years then ended in conformity with

accounting principles generally accepted in the nited States

Our audits were conducted for the purpose of forming an opinion on the basic financial

statements taken as whole ftc accompanying supplemental schedules are presented for the

purpose of additional analysis and are not required part
of the basic financial statements but are

supplementary inforniation required by Rule l7a5 under the Securities Exchange Act of 1934

Such information has been subjected to the auditing procedures applied in our audits of the basic

financial statements and in our opinion is fairly stated in all matenal respects in relation to the

isic financial statements taken as whole

Cl

February 19 2010
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World Group Securities Inc

Statements of Financial Condition

December 31

2009 2008

Assets

Cash and cash equivalents 7066429 2678086

Investments at fair value 23915967 27344111

Accounts receivable 564105 660717

Deferred income taxes 1745190 688395

Recoverable from parent under tax allocation agreement 2202658 299921

Prepaid expenses and other assets 153284 155098

Commissions receivable 560921 1130260

Intangible assets less accumulated amortization

2009 $1678619 and 2008 $1535292 321381 464708

Total assets 36529935 33421296

Liabilities and stockholders equity

Liabilities

Salaries benefits and bonuses payable 578880 978330

Accounts payable and other accrued expenses 11669933 2408399

Due to affiliates net 7769578 4701380

Total liabilities 20018391 8088109

Stockholders equity

Common stock $1 par value 1000 shares authorized

100 shares issued and outstanding 100 100

Additional paid-in capital 5036189 5034054

Retained earnings 11475255 20299033

Total stockholders equity 16511544 25333187

Total liabilities and stockholders equity 36529935 33421296

See accompanying notes
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World Group Securities Inc

Statements of Operations

Revenues

Commission income

Other income

Total revenues

Expenses

Commissions

Employee compensation and related benefit expenses

Other operating expenses

Total expenses

Loss income before income taxes

Income tax expense benefit

Current

Deferred

Net loss income

Year Ended December 31

2009 2008

53689726 85624429

3061905 2131604

56751631 87756033

42829908 66735241

5887056 6700343

21731211 13275410

70448175 86710994

13696544 1045039

3815971 266927

1056795 175185

4872766 442112

8823778 602927

See accompanying notes
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World Group Securities Inc

Statements of Changes in Stockholders Equity

Additional Total

Paid-In Stockholders

Capital Ecuity

Balance at January 2008

Capital contribution from parent

Dividend paid to parent

Net income
_________________________________________________________

Balance at December 31 2008

Capital contribution from parent

Net loss
_________________________________________________________

Balance at December 31 2009
______________________________________________________

See accompanying notes

Common
Stock

Retained

Earnints

100 $5016040 $21696106 26712246

18014 18014

2000000 2000000

602927 602927

100 5034054 20299033 25333187

2135 2135

8823778 8823778
100 5036189 11475255 16511544
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World Group Securities Inc

Statements of Cash Flows

1056795
143327

3428144

96612

1902737
1814

569339

3068198

399450
9261534

4386208

175185

160387

913873

572017

266221
84572
856170

3363383

29482
1607119
2828802

Financing activities

Capital contribution from parent

Dividend to parent

Net cash and cash equivalents provided by used in

financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Supplemental cash flow information

Cash received paid during the year for income taxes

See accompanying notes

2135 18014

2000000

2135 1981986

4388343 846816

2678086 1831270

7066429 2678086

1911099 515134

Year Ended December 31

2009 2008

8823778 602927

Operating activities

Net loss income

Adjustments to reconcile net loss income to net cash and cash

equivalents provided by operating activities

Deferred income taxes

Amortization of intangible assets

Decrease increase in trading securities net of unrealized

appreciation/depreciation

Changes in operating assets and liabilities

Accounts receivable

Recoverable under tax allocation agreement

Prepaid expenses and other assets

Commissions receivable

Due to/from affiliates

Salaries benefits and bonuses payable

Accounts payable and other accrued expenses

Net cash and cash equivalents provided by operating activities

0909-1091662



World Group Securities Inc

Notes to Financial Statements

December 31 2009

Summary of Significant Accounting Policies

World Group Securities Inc the Company is wholly owned subsidiary of AEGON Asset

Management Services Inc which in turn is wholly owned indirect subsidiary of AEGON

N.y holding company organized under the laws of The Netherlands The Company is

registered under the Securities Exchange Act of 1934 as broker-dealer The Company primarily

sells life insurance annuities and mutual funds including products offered by subsidiaries of

AEGON USA LLC AEGON an affiliate and other unaffiliated companies through its

licensed registered representatives

Basis of Presentation

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States GAAP requires management to make estimates and assumptions

that affect the reported amounts of assets and liabilities and disclosure of contingent assets and

liabilities at the date of the financial statements and the reported amounts of revenues and

expenses during the reporting period Actual results could differ from those estimates

Cash and Cash Equivalents

For purposes of the Statements of Cash Flows the Company considers all highly liquid

investments with maturity of three months or less when purchased to be cash equivalents

Investments

The Companys investments consist mostly of corporate bonds and are reported at fair value

Fair values for the corporate bonds are determined using the last reported bid price in an active

market Changes in the fair value are recorded as other income in the Statements of Operations

and amounted to $914230 of appreciation and $369188 of depreciation for the years ended

December 31 2009 and 2008 respectively

Deferred Income Taxes

Deferred income tax assets or liabilities are computed based on the difference between the

financial statement and income tax bases of assets and liabilities using the enacted marginal tax

rate Deferred income tax expenses or credits are based on the changes in the asset or liability

from period to period

0909-1091662



World Group Securities Inc

Notes to Financial Statements continued

Summary of Significant Accounting Policies continued

Intangible Assets

Intangible assets represent the present value of trail commissions purchased from an unrelated

broker-dealer The intangible asset has been evaluated for impairment in accordance with GAAP

guidance No impairment occurred in 2009 or 2008 The intangible asset is being amortized

based on the expected receipt of the related trail commissions which ends December 31 2012

Amortization for the years ended December 31 2009 and 2008 was $143327 and $160387

respectively The estimated amortization expense for the years ended December 31 2010

through December 31 2012 are as follows

2010 128088

2011 114474

2012 78819

321381

Recognition of Income

Sales commissions and fees earned along with the related commission expenses on the

distribution of mutual fund shares are recorded on the trade date the date the orders are

executed Commission income earned on sales of insurance products is determined as

percentage of collected premiums

Accounting Guidance

On July 2009 the Financial Accounting Standards Board FASB Accounting Standards

Codification the Codification was launched as the single source of authoritative

nongovernmental GAAP Guidance in the Codification is organized by Topic each representing

collection of related guidance All guidance contained in the Codification carries an equal level

of authority The Company adopted guidance that establishes the Codification as the source of

authoritative GAAP for the period ended December 31 2009 The adoption required updates to

the Companys financial statement disclosures and did not impact the Companys results of

operations or financial position This guidance was formerly known as Statement of Financial

Accounting Standards SFAS No 168 The FASB Accounting Standards Codification and the

Hierarchy of Generally Accepted Accounting Principles replacement of FASB Statement

No 162

0909-1091662



World Group Securities Inc

Notes to Financial Statements continued

Summary of Significant Accounting Policies continued

Effective January 2008 the Company adopted ASC 820 Fair Value Measurements and

Disclosures which defines fair value establishes framework for measuring fair value in

accordance with accounting principles generally accepted in the United States and expands

disclosures about fair value measurements The adoption did not have material impact on the

Companys financial statements This guidance was formerly known as SFAS No 157 Fair

Value Measurements See Note to the financial statements for additional disclosure

Effective December 31 2009 the Company adopted ASC 855 Subsequent Events which

establishes general standards of accounting for and disclosure of events that occur after the

balance sheet date but before financial statements are issued or are available to be issued The

guidance requires the disclosure of the date through which an entity has evaluated subsequent

events and whether that date represents the date the financial statements were issued or were

available to be issued The adoption did not impact the Companys results of operations or

financial position This guidance was formerly known as SPAS No 165 Subsequent Events

Management has evaluated the financial statements for subsequent events through February 19

2010 the date which the financial statements are issued

Reclassifications

Certain reclassifications have been made to the 2008 financial statements to conform to the 2009

presentation

Fair Value Measurements and Fair Value Hierarchy

In accordance with ASC 820 the Company has categorized its financial instruments into three

level hierarchy which is based on the priority of the inputs to the valuation technique The fair

value hierarchy gives the highest priority to quoted prices in active markets for identical assets or

liabilities Level and the lowest priority to unobservable inputs Level If the inputs used to

measure fair value fall within different levels of the hierarchy the category level is based on the

lowest priority level input that is significant to the fair value measurement of the instrument

0909-1091662



World Group Securities Inc

Notes to Financial Statements continued

Fair Value Measurements and Fair Value Hierarchy continued

Financial assets and liabilities recorded at fair value on the Statements of Financial Condition

are categorized as follows

Level Unadjusted quoted prices for identical assets or liabilities in an active market

Level Quoted prices in markets that are not active or inputs that are observable either

directly or indirectly for substantially the full term of the asset or liability Level inputs

include the following

Quoted prices for similarassets or liabilities in active markets

Quoted prices for identical or similarassets or liabilities in non-active markets

Inputs other than quoted market prices that are observable

Inputs that are derived principally from or corroborated by observable market data

through correlation or other means

Level Prices or valuation techniques that require inputs that are both unobservable and

significant to the overall fair value measurement They reflect managements own

assumptions about the assumptions market participant would use in pricing the asset or

liability

The following table presents the Companys hierarchy for its assets measured at fair value on

recurring basis at December 31 2009 and 2008

Assets

Cash equivalents

Fixed maturity

securities

Total assets

December 31 2009

Assets

Measured Fair Value Hierarchy Level

at Fair Value Level Level Level

26214 26214

23915967 352657 23563310

23942181 352657 23589524
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World Group Securities Inc

Notes to Financial Statements continued

Fair Value Measurements and Fair Value Hierarchy continued

Assets

Cash equivalents

Fixed maturity

securities

Total assets

December 31 2008

Assets

Measured Fair Value Hierarchy Level

at Fair Value Level Level Level

26192 26192

27344111 435075 26909036

27370303 435075 26935228

Cash equivalents are primarily valued at amortized cost which approximates fair value

Operating cash is not included in the above-mentioned tables

Income Taxes

Under the terms of tax-sharing agreement each member of the group has agreed to pay its

proportionate share of income taxes calculated on separate return basis except that tax credits

certain state income tax adjustments and net operating loss carryforwards are determined on the

basis of the consolidated group Accrued separate Company state income taxes for consolidated

state income tax returns that are not paid by the Company under the tax sharing agreement are

settled through capital contributions or distributions to the Parent The Company received such

contributions from AUSA of $2135 and $18014 as of December 31 2009 and 2008

respectively Deferred income taxes have been established by each member of the consolidated

group based upon temporary differences within each entity

The provision for income tax expense benefit consists of the following for the years ended

December 31 2009 and 2008

2009 2008

Federal 4740582 418534

State 132184 23578

4872766 442112

0909-1091662 10



World Group Securities Inc

Notes to Financial Statements continued

Income Taxes continued

Federal income tax expense differs from the amount computed by applying the statutory federal

income tax rate to income before income taxes due to nondeductible expenses and state taxes

Deferred income taxes arise primarily from differing methods used to account for the

amortization of intangible assets accrued bonuses and vacation and other expenses not

deductible until future periods for tax purposes Deferred income taxes consist of the following

at December 31 2009 and 2008

Deferred tax assets

Deferred tax liabilities
______________________________

Net deferred tax assets

2009 2008

2043678 766608

298488 78213
1745190 688395

The Company has analyzed all material tax positions under the guidance of ASC 740 Income

Taxes related to the accounting for uncertainty in income tax and has determined that there are

no tax benefits that should not be recognized as of December 31 2009 or 2008

The Company classifies interest and penalties related to income taxes as interest expense and

penalty expense respectively The Company has recognized no such interest and penalties in its

financial statements for the years ended December 31 2009 or 2008

The Company files consolidated return in the U.S federal tax jurisdiction and various state tax

jurisdictions The IRS audits are final for tax years prior to 2001

Transactions With Affiliates

The Company is member of group of affiliated companies that are engaged in the sale of life

insurance annuities and other-investment related activities Commission revenues include

$25234433 and $45553426 earned during the years ended December 31 2009 and 2008

respectively from the sales of life insurance and annuities for affiliated companies

0909-1091662 11



World Group Securities Inc

Notes to Financial Statements continued

Transactions With Affiliates continued

The Company is party to cost-sharing agreement between AEGON companies providing

general administrative services as needed portion of the Companys operating expenses is

paid to subsidiaries of AEGON and represents both items specifically identifiable as attributable

to the Company and an allocation of shared expenses among several affiliates The Companys

portion of these shared expenses which approximates the cost to the affiliates was $5329612

and $8448429 for the years ended December 31 2009 and 2008 respectively

Net Capital Requirement

The Company is subject to the net capital provisions of Rule 15c3-1 of the Securities Exchange

Act of 1934 This rule prohibits the Company from engaging in any securities transactions when

its aggregate indebtedness exceeds 15 times its net capital or its net capital is less than

minimum as defined by the rule Net capital and the related net capital ratio may fluctuate daily

At December 31 2009 the Company had net capital of $10321950 which was $8985763 in

excess of its required net capital of $1336187 The Companys ratio of aggregate indebtedness

to net capital was 1.94 to in 2009 Various other regulatory agencies may impose additional

requirements

Pursuant to the provisions of Rule 15c3-3 of the Securities and Exchange Commission the

Company maintains bank account titled Special Account for the Exclusive Benefit of

Customers the Special Bank Account This account had balance of $223815 at December 31

2009 The Company carries no margin accounts promptly transmits all customer funds and

delivers all securities received in connection with activities as broker or dealer does not

otherwise hold funds or securities for or owe money or securities to customers and effectuates

all financial transactions with customers through the Special Bank Account Therefore it is

exempt from the reserve requirements at December 31 2009 and for the year then ended under

the provisions of Rule 5c3-3k2i

Contingencies

In the ordinary course of business the Company is involved in and subject to asserted and

unasserted claims from customers and other contingencies In the opinion of management

adequate provision has been made for any potential losses which may result from these actions

0909-1091662 12
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World Group Securities Inc

Computation of Net Capital Pursuant to SEC Rule 15c3-1

December 31 2009

Computation of net capital

Total stockholders equity 16511544

Nonallowable assets and deductions

Receivables from noncustomers 5193651

Other assets 321381

Total deductions and/or charges 5515032

Net capital before haircuts on securities positions 10996512

Haircuts on securities 674562

Net capital 10321950

Computation of alternative net capital requirement

Net capital requirement minimum 1336187

Excess net capital 8985763

There were no material differences between the above computation and the Companys

corresponding unaudited Part II of Form X-7A-5 as of December 31 2009

0909-1091662 13



World Group Securities Inc

Statement Regarding SEC Rule 15c3-3

December 31 2009

The Company is exempt from SEC Rule 15c3-3 under paragraph k2i of that Rule

0909-1091662 14
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Supplementary Report of Independent Registered Public Accounting Firm on

Internal Control Required by SEC Rule 17a-5gl

The Board of Directors

World Group Securities Inc

In planning and performing our audit of the financial statements of World Group Securities Inc

the Company as of and for the year ended December 31 2009 in accordance with auditing

standards generally accepted in the United States we considered its internal control over

financial reporting internal control as basis for designing our auditing procedures for the

purpose of expressing our opinion on the financial statements but not for the purpose of

expressing an opinion on the effectiveness of the Companys internal control Accordingly we
do not express an opinion on the effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission the SEC we
have made study of the practices and procedures followed by the Company including

consideration of control activities for safeguarding securities The study included tests of such

practices and procedures that we considered relevant to the objectives stated in Rule 17a-5g in

making the periodic computations of aggregate indebtedness or aggregate debits and net capital

under Rule 17a-3a11 and for determining compliance with the exemptive provisions of

Rule 15c3-3 Because the Company does not carry securities accounts for customers or perform

custodial functions relating to customer securities we did not review the practices and

procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by Rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs above-mentioned objectives Two of the objectives of internal control and the

0909-1091662 15
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practices and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in conformity with generally accepted accounting principles Rule 17a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to

prevent or detect and correct misstatements on timely basis material weakness is

deficiency or combination of deficiencies in internal control such that there is reasonable

possibility that material misstatement of the entitys financial statements will not be prevented

or detected and corrected on timely basis significant deficiency is deficiency or

combination of deficiencies in internal control that is less severe than material weakness yet

important enough to merit attention by those charged with governance

Our consideration of internal control was for the limited purpose described in the first and

second paragraphs and was not designed to identify all deficiencies in internal control that might

be deficiencies significant deficiencies or material weaknesses We did not identify any

deficiencies in internal control and control activities for safeguarding securities that we consider

to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures as described in the second paragraph of this report were

adequate at December 31 2009 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors management
the SEC the Financial Industry Regulatory Authority and other regulatory agencies that rely on

Rule 7a-5g under the Securities Exchange Act of 1934 in their regulation of registered brokers

and dealers and is not intended to be and should not be used by anyone other than these specified

parties

February 19 2010

0909-1091662 16



Report of Independent Accountants on Applying Agreed-Upon Procedures

To the Board of Directors and Management

of World Group Securities 1nc

We have performed the procedures enumerated below which were agreed to by the Board of

Directors and management of World Group Securities Inc the Company the Securities

ln estor Protection Corpoiation SfPC the Securities and Exchange Commission and the

Financial Irdustry Regulatory Authority in accordance with Rule 17a-5e4 of the Securities

Exchange Act of 1934 We performed the piocedures solely to assist the specified parties in

evaluating the Companys compliance with the applicable instructions of the Iransitional

Assessment Reconciliation Form SIPC-7T for the peIiod April 2009 through December 31
2009 the Companys management is responsible for the Companys compliance with those

rcqui rements his agreed-upon procedures engagement was conducted in accordance with

attestation standards established by the Ameiican Institute of Certified Public Accountants The

sufficiency of these procedures is solely the responsibility of Ihose parties specified in this

icport Consequently we make no representation regarding the sufficiency of the procedures

described below either for the purpose for which this report has been requested or for any other

purpose

The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-71 with respective cash

disbursement records including copy of the check and hank statement There neie

no findings

Compared the amounts reported on Fonn 7A5 with the amounts reported in

Form SIPC-7 for the period from April 2009 through December 31 2009 Fhere

were no findings

Compared any adjustments reported in Fomm SIPC-7 with supporting schedules and

wom king papers including detail from the general ledger There were no findings

Proved the arithmetical accuracy of the calculations reflected in Form SIPC- and in

the related supporting schedules and working papers supporting the adjustments

There were no findings



We were not engaged to and did not conduct an examination the objective of which would be

the expression of an opinion on compliance with the applicable instructions of the Transitional

Assessment Reconciliation Form SIPC-7T for the period from April 2009 through

December 31 2009 Accordingly we do not express such an opinion Had we performed

additional procedures other matters might have come to our attention that would have been

reported to you

This report is intended solely for the information and use of the specified parties listed above and

is not intended to be and should not be used by anyone other than these specified parties

February 19 2010

1002-1132840
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SECURITIES INVESTOR PROTECTION CORPORATION

805 15th St N.W Suite 800 Washington D.C 20005-2215

202-3714300

Transitional Assessment Reconciliation

Read cerelully the instructions in your Woking Copy beiore completing Ibis Form

DED

SiPC-iT

29-REV 1209

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Examining Authority 1934 Act registration no and month in whch fIscal year ends for

purposes of the audit requirement of SEC Rule 17a5

Note it any ci the Information shown on the mailing label

requires correction please e-mail any corrections to

lorm@sipc.org and so indicate on the form filedI1AJovta cvvJ7
3C

eje/

ii3t6

DuL1 Cfl- pb1

General Assessment Litem 2e from page not less than $150 rninimum1

Less payment made with SIPC6 tiled inciuding $150 paid with 2009 S1PC4 exclude interest

i//o gIi/a//i/io
Dte Paid

Less prior overpayment applied

Assessment balance duo or overpayment

interest computed on late payment see instruction br days at 20% per annum

Total assessment balance and interest due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to S1PC

Total must be same as above $___________________________

Overpayment carried lorward __________________________

li76I

g7O7_

SubsidIaries and predecessors Included In this term give name and 1934 Act registration number

The SIPO member submitting Ihls term and the

person by whom it is executed represent thereby

that all information contained herein is true correct

and complete

r-
INm Cwjori.a sfliihp ii othi

ib
SIivr

Dated theja day of kt.cy 20...LQ... IA ai rzx 51 vIk/
This form and the assessment payment is due us days after the end ci the fIscal year Retain the Working Copy of this lorm

for period of not less than years the latest years In an easily accessible place

.ates ___________
Postmarked Received

Lu
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DETERMINATION OF SIPC NET OPERATING REVENUES

AND GENERAL ASSESSMENT

Item No
2a Tolal revenue FOCUS Line 12/Part hA Line Code 4030

2b Additions

Total revenues trorn the securities business of subsidiaries except foreign subsldlarieu and

predecessors not Included above

Net loss from principal transactions in securities in
trading accounts

Hel loss from principal transactions In commodities In trading accounts

interest and dividend expense deducted in determining item 2a

Net loss from management ot or participation
in the uaderwriling or dIstribution ci securities

Expenses other than advertising printing registration lees and legal
lees deducted in determining net

profit
from management ci participation in underwriting or distribution of seouritles

Net loss from securities in investment accounts

Total additions

2c Deduclions

Revenues trorn the distribution ci shares of registered open and tnvestmenl company or unit

investment trust from the safe of variable annuihles from the business ci insurance from investment

advisory services rendered to registered Investment companies or insurance company separate

accounts and from transactions in security futures products

Revenues from commodity transactions

Commissions floor brokerage and clearance paid to other SIPC members In connection with

securities transactions

ReimbursementS for postage in connection with proxy solicitation

Hot gain from securities in Investment accounts

100% of commissions and markups earned from transactions in certificates ci deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

irom lusuance date

DIrect expenses at printing advertising and legal
tees incurred in connection with other revenue

reialed to the securities business raYenue defined by Section 169L of the Act

Other revenue not related either directly or Indirecily Ia the secucities business

See Instruction

Amounts for the tiscal period

beginning AprIl 2009

and ending _f TCaA1i 2O
Eliminate cents

37 667o

ppi7

c.3c

Total interest end dividend expense FOCUS Line 22/PART hA LIne 13

Code 40Th pIus line 2b4 above but ant in excess

of total interest and dividend Income

ii 40% of interest earned on cuslomers securities accounts

40% ci FOCUS fine Code 3960

Enter the greater ci line or ii

Total deductions

2d SIPC Net Operating Revenues

2e General Assessment .0026

11
i71-rnI

to page but not less than

$150 ndnlinum



Ernst Young LLP

Assurance Tax Transactions Advisory

About Ernst Young

Ernst Young is global leader in assurance

tax transaction and advisory services

Worldwide our 130000 people are united

by our shared values and an unwavering

commitment to quality We make difference

by helping our people our clients and our wider

communities achieve potential

www.ey.com
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